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SoftBank Group posted a
$7.7 billion quarterly profit,
supported by gains in its tech
investments, and is getting
ready for bigger investments.

The Japanese technology
investment company returned
to a net profit in the three
months ended September, it
said Tuesday, helped by gains
in its stakes in e-commerce
company Coupang, Chinese
ride-hailing company DiDi
Global and T-Mobile US, com-
pared with a net loss a year
earlier.

SoftBank Group Chief Fi-
nancial Officer Yoshimitsu
Goto said at a briefing that
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second change in a year that
Meta has made to its EU ads
options. Last fall, it introduced
an option called “subscription
for no ads,” which forced users
in Europe to choose between
consenting to its highly tar-
geted ads or buying a sub-
scription to an ad-free version
of Facebook or Instagram.

The subscription offer was
Meta’s effort to navigate both

Continued from page B1

tems business should log a
moderate increase in revenue,
while sales at its connected
secure systems division are
expected to remain more or
less stable.

Chip makers have been
grappling with uneven de-
mand in recent months. Or-
ders for chips to power artifi-
cial intelligence in data
centers keep booming, but
manufacturers of smart-
phones, laptops, electric vehi-
cles and industrial machinery
haven’t placed many new or-
ders for chips lately.

The company booked €3.92
billion in sales in the three
months to the end of Septem-
ber, down 6% year over year.

Infineon swung to a quar-
terly net loss of €84 million
from a profit of €753 million,
while its segment result de-
clined to €832 million from
€1.04 billion, generating a
21.2% margin.

Analysts had forecast
quarterly sales of €3.97 bil-
lion, a profit of €510 million,
a segment result of €788 mil-
lion and a 19.9% margin, ac-
cording to a Vara Research
consensus.

For the current quarter, In-
fineon predicts sales of
around €3.2 billion and a seg-
ment result margin in the
midteens percentage range.

Infineon shares rose 3.7% in
Germany on Tuesday.

speed up onboarding of large
clients.

“Enterprise is not a short-
term play,” Finkelstein said. “It
is a massive opportunity to
build for the long term.”

One potential wild card fac-
ing cross-border merchants
are possible tariffs President-
elect Donald Trump may im-
pose on their operations. Fin-
kelstein said the company has
experience operating under
multiple administrations over
nearly two decades. 

“What we can do is arm our
merchants and the people that
use Shopify with the tools they
need to compete in any envi-
ronment,” Finkelstein said.

For the third quarter,
Shopify reported net income of
$828 million, or 64 cents a
share, up from $718 million, or
55 cents, in the prior-year pe-
riod. Analysts polled by Fact-
Set expected 19 cents.

Revenue came in at $2.16
billion, topping analyst expec-
tations of $2.12 billion. The
company noted strong growth
in markets such as Germany,
France and the Netherlands,
where it is gaining share.

strong earnings results im-
prove its financial footing, al-
lowing it to make bigger in-
vestments selectively at the
right time.

“We are preparing to take
advantage of various opportu-
nities,” Goto said.

SoftBank invested about
$500 million in OpenAI
through its Vision Fund 2
when the startup behind Chat-
GPT raised $6.6 billion in a re-
cent round of new funding.

While the investment was
modest, Goto on Tuesday de-
scribed it as significant and
said it would help strengthen
SoftBank’s relationship with
OpenAI.

In October, SoftBank Group
Chief Executive Masayoshi
Son reiterated his bullish fore-
casts for AI, saying he be-
lieved artificial general intelli-
gence, by which computers
have human-level cognitive
abilities, would be achieved in

two to three years.
The company and its tech

funds have begun investing
more aggressively in recent
months after a yearslong de-
fensive strategy, as tech stocks
have risen thanks to artificial-
intelligence enthusiasm and
the Federal Reserve’s rate
cuts.

SoftBank Group reported
second-quarter net profit of
¥1.180 trillion, equivalent to
$7.68 billion, compared with a
net loss of ¥931.11 billion a
year earlier. That was sharply
higher than the ¥199.3 billion
estimated net profit in a poll
of analysts by data provider
Visible Alpha.

SoftBank’s Vision Funds
business swung to a profit of
¥373.14 billion from a loss of
¥258.86 billion in the year-ago
period.

Its bottom line last year
was weighed by losses related
to office-sharing company We-

Work’s bankruptcy in the U.S.
SoftBank’s earnings are

susceptible to fluctuations in
tech stocks. It reported a first-
quarter net loss after two con-
secutive quarters of net prof-
its.

Last week, Arm Holdings
posted a quarterly net profit
of $107 million, compared
with a net loss a year earlier,
boosted by sales of increas-
ingly complex chips crucial for
AI applications. 

SoftBank Group’s stake in
Arm now makes up a big
chunk of the Japanese invest-
ment company’s portfolio af-
ter it cashed in on its stake in
Alibaba Group Holding over
the years and reduced its con-
centration in China.

SoftBank’s stock has gained
about 50% this year, fueled by
enthusiasm over rising AI-re-
lated demand at the com-
pany’s holdings, including
Arm.

Tech Gains Boost SoftBank
Japanese company 
has begun investing 
more aggressively 
in recent months

The investment company was helped by gains in its stakes in e-commerce company Coupang. A Coupang fulfillment center.

SE
ON

GJ
OO

N 
CH

O/
BL

OO
M

BE
RG

 N
EW

S

Shopify logged higher-than-
expected sales for the third
quarter, boosted by an increase
in consumer spending and the
addition of more merchants to
its e-commerce platform.

The Ottawa-based company
on Tuesday said third-quarter
sales rose 26%, with gross
merchandise volume, a key
metric that tallies the total
value of orders on Shopify, up
24% from a year ago.

Shopify expects growth to
pick up in the fourth quarter,
which includes the key holiday
selling season. The company
forecast revenue growth in the
mid-to-upper 20% range, bet-
ter than the 23% expected by
analysts, according to FactSet.

The company’s U.S.-listed
shares soared 21% to $108.92
in Tuesday’s trading.

Company executives said
they continue to add a variety
of new storefronts that use its
tools to simplify managing on-
line business. President Harley
Finkelstein said that tools that
automate certain processes al-
low merchants to focus more
on the product they are selling.

“Let’s be honest: Nobody
starts a business with the goal
of focusing their time on sales
tax compliance or inventory
management,” he said on an
earnings call.

The company said the num-
ber of its merchants outside
North America grew by 36%,
including watch retailer
Watches of Switzerland, and
cosmetics company The Body
Shop. 

Shopify also said it has
slashed the amount of time it
takes merchants to import
large data sets in connection
with their inventory. 

The process now takes a
matter of minutes, rather than
hours or days, which can help
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Shopify Shares 
Soar as Revenue 
Beats Estimates
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Shopify’s quarterly gross
merchandise volume

Source: the company
*Change from a year earlier

3Q 2024
$69.7B
+24%*

Infineon Technologies is
expecting lower sales in its
new fiscal year as demand for
chips in cars and industrial
equipment remains weak.

The German chip maker
said revenue in the year to the
end of September 2025 would
decline slightly from the 14.96
billion euros, or $15.94 billion,
it reported for fiscal 2024. Its
segment result margin—a key
profitability measure—is ex-
pected to be in the mid- to
high-teens percentages com-
pared with the 20.8% margin
it reported in fiscal 2024.

Infineon said revenue at its
automotive business should
fall slightly in the year. The
company is particularly ex-
posed to carmakers since its
automotive business generally
accounts for the lion’s share of
annual sales.

Automakers have been ago-
nizing for months over a slow
electric-vehicle market and
fierce competition from local
carmakers in China, which
forced several European auto
manufacturers to lower their
own profit and sales fore-
casts.

Infineon said it expects
revenue at its green industrial
power division to decline even
more than auto chip sales.
The power-and-sensor sys-
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Infineon Forecasts Sales Drop, 
Citing a Weak Chip Market

Infineon and other chip makers are facing uneven demand.

a new EU digital competition
law and rulings by privacy reg-
ulators in the bloc, who said
an earlier law also required
Meta to seek user consent be-
fore repurposing information
about user behavior to target
ads.  Meta added a fee to cover
at least some of the potential
lost revenue. 

The company argued at the
time that an EU court decision
had suggested a fee was per-
missible. But in July, EU regu-
lators charged Meta with vio-
lating the new digital
competition law with what of-
ficials called Meta’s pay or
consent model. 

The new less-personalized
ads option is an effort by
Meta to try to settle that case.
As part of the new offer, Meta

will also announce it is cut-
ting the price of its subscrip-
tions. 

EU regulators have said
they intend to finish their in-
vestigation by late March. Of-
ficials haven’t validated Meta’s
approach, and discussions with
the company haven’t con-
cluded, according to some of
the people briefed on the
plans.

Meta says its new contex-
tual ads “meet EU regulator
demands and go beyond
what’s required by EU law.”

A spokeswoman for the Eu-
ropean Commission, the EU’s
executive arm, said the inves-
tigation is ongoing and that
the commission sent its pre-
liminary findings in the case in
July.

Meta Bows 
To Europe 
Rebulators
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Tasha Tolliver, MBA
Chief Executive Officer
Tasha Tolliver Consulting

Nigel D. Thurlow
Chief Executive Officer
The Flow Consortium

Adrianne P.S. Smith, MD
Medical Consulting Services
WPS Medical Consultants, LLC

Lexis Noel Serot
Founder, CEO
LittleWins.com

Arindam Majumdar
Deputy Chief Risk Officer
Bank OZK

Shelley Knight-Bourn
Senior Internal Auditor

Steve Harter
Founder, President, Chairman
Notre Cap. Vent., Knomatic Software

Hunter B. Gehring
Managing Director
New Edge Wealth

Scott C. Fanatico
Owner
The Financial Services Center
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